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The Global Macro Digest® Weekly Newsletter 
For April 21, 2017 

Oil Prices Plunge 
Highlights:  
 
It certainly has been a volatile time for commodities.  Last week I highlighted gold prices.  Precious 
metals had been on a rally for several weeks.  Gold had risen for four consecutive weeks.  It 
looked like a serious rally was beginning.  And, as to be expected, several commentators opined 
that this was the beginning of a long bull run in precious metals.  Some of these commentaries 
were featured on The Global Macro Digest® website. (See below for the links to the website.)  
However, this week gold prices retreated slightly.  COMEX spot gold fell -.27%.  Silver slipped as 
well, -3.08%. 
 
The biggest story this week was the crash in oil prices.  Oil prices fell hard.  Brent North Sea crude 
fell -7.03%; West Texas Intermediate fell -6.69%.  Ouch!  Naturally, energy companies and energy 
service companies followed in the decline.  This was the first week since March 24 in which West 
Texas Intermediate oil closed below $50 per barrel.  This has called into question whether OPEC’s 
planned production cuts will actually affect the markets. 
 
MARKETS OVERVIEW: 
 
In the U.S. and overseas, except for energy related positions, the financial markets have been 
fairly quiet lately.  Among emerging markets, Turkey, Mexico and India have been the best 
performers.  Spain and Chile are not far behind.  (Apparently living under a Muslim dictator does 
not trouble some people.) 
 
Airlines: 
 
Fuel is the largest cost factor affecting airlines.  So it is no surprise then that the plunge in oil 
prices would spur a rally in airline stocks.   
 
Defense: 
 
Defense and aerospace stocks have also been doing well. Credit Kim Jong-un with that. 
 
Technical Indicators:  
 
Technical indicators improved slightly this week.  The principal technical indicators 
(Advance/Decline and Up Volume/Down Volume) strengthened.  However, a decline in overall 
volume continues to be a worry.  Trading volume on both the NYSE and the NASDAQ has been 
falling since mid-March.  That downward trend continued this past week.  March 22 marked a 
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peak in volume and obvious deterioration thereafter in both markets.  Since then volume has 
been in a steady decline.   
 
Featured stocks: 
 

JD.com, Inc. (JD) 
 
JD.com is a very interesting company.  They operate online direct sales in the People’s 

Republic of China.  Their business is primarily in electronics and home appliances, audio and video 
products, and books.  In addition, they offer an online marketplace for third-party sellers.  They 
are a Chinese version of Amazon. They are second in size behind Alibaba. 
 
POS:  JD has emerged as a leading force in China’s retail industry.  They offer excellent products 
at competitive prices and with prompt delivery services.   
 
POS:  JD recently reported a strong quarter, with revenue beating estimates.  They produced a 
positive net income margin (non-GAAP) for the third consecutive quarter and appear to have 
reached sustainable profitability.   
 
NEG:  Their major competitor in the industry is Alibaba (BABA).  Alibaba is an excellent company 
and a formidable competitor, and is larger than JD.com. 
 
NEG:  JD’s profit margins remain very narrow.  
 
Important note: None of the comments expressed herein constitutes a recommendation to BUY 
any security.  DO YOUR OWN DUE DILIGENCE.  And by all means, manage the risk.  Always use 
stop loss orders to protect your positions. 
 
Visit The Global Macro Digest ®.  Globalmacrodigest.com for articles related to the subjects 
discussed in this weekly newsletter. 
 
Copyright Delphi Ventures Incorporated, 2017. © No reproduction of any of The Global Macro 
Digest® information is permitted without the written permission of the publisher.  
 
Check here for market insights.  Watch this video, subscribe to my channel to get all updates, and 
visit my website for important market news and commentary. globalmacrodigest.com. 
 
If you have any questions, please send me an email at globalmacrodigest@yahoo.com.  The email 
address can be found on the GMD website as well. 
 
Follow The Global Macro Digest on Twitter at: @DigestMacro. 

mailto:globalmacrodigest@yahoo.com
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And follow The Global Macro Digest ® on Facebook:  
https://www.facebook.com/globalmacrodigest/ 
 
YouTube: https://www.youtube.com/user/GlobalMacroDigest 
 
Disclaimers and Disclosures  

Disclaimer: Investment positions that are discussed in The Global Macro Digest® are presented merely to 
illustrate themes that have been discussed in The Global Macro Digest® website or in the GMD videos, 
newsletters and bulletins.  The Global Macro Digest® was created to meet the growing demand for expert, 
reliable, objective information about investment alternatives. The Global Macro Digest® is not a financial 
advisor, nor is it a financial manager.  Further, The Global Macro Digest® does not accept any responsibility 
for gains for losses an individual may experience.  The material presented is not intended as an offer or 
solicitation for the purchase or sale of any security or other financial instrument. 
 
The securities, financial instruments and strategies described herein are not suitable for all investors. The 
information found herein does not take into account individual investment objectives, financial situations 
or needs, and is not intended as a recommendation of particular securities, financial instruments or 
strategies. Before acting on this information, each investor should consider whether it is suitable for his 
or her particular circumstances and, if necessary, seek professional advice.  All trading is done at the 
investor’s own risk. Any purchase or sale of securities should be done solely at the discretion and judgment 
of the readers after consultation with their investment advisors. 
 
The information presented is based on information that I consider reliable, but neither The Global Macro 
Digest® nor its affiliates warrant its completeness or accuracy, and it should not be relied on as such.  
Assumptions, opinions and estimates constitute our judgment as of the date of this material and are 
subject to change without notice. Past performance is not indicative of future results.  
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