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The Global Macro Digest® Weekly Newsletter 
For March 10, 2017 
 

Stocks Rebounded On Friday 
 

Highlights: 
 
In the U.S., all of the major indexes lost ground this week. Overseas, the Nikkei and Hong Kong 
rose slightly.  The Shanghai Composite, the DAX, and the FT 100 were all lower on the week. 
 
S&P 500 P/E is 26.63.  This is a high valuation.  The markets are late in the business cycle.  
Interest rates are rising.  Together these present markets in which there is elevated risk.  
Furthermore, technical indicators for the NYSE and the NASDAQ are weakening.  (See 
discussion below.) 
 
January Inflation: CPI: 2.49%; PPI: 3.5%.  These are fairly strong inflation numbers.  This has not 
been widely reported.  Inflation is beginning to affect bonds prices.  U.S. Treasury bond prices 
fell hard this week, for the second week in a row.  The interest rate on the 30-year Treasury 
bond rose from 3.071% to 3.164%.  
 
Industry groups: 
 
The strongest industry groups were high technology related.  Electronics, computer software, 
telecommunications equipment, and wireless telecom companies were generally up on the 
week, even though the broader market indexes slipped. 
 
The weakest areas were energy, energy services, and precious metals.  They were hit hard.  
Brent and West Texas prices were down 8.1% and 9.08% respectively on the week.  Gold and 
silver prices also fell, but not as severely. 
 
These price moves were probably at least partly influenced by the prospect of rising interest 
rates which strengthened the dollar.  The U.S. dollar was stronger this week against all of the 
major currencies except the euro.  The dollar fell .48% against the euro. 
 
There is a general consensus that the U.S. Federal Reserve will raise interest rates this week. 
 
Technical Indicators: Technical indicators eroded this past week.  They have turned slightly 
negative. 
 
 
 



The Global Macro Digest(R) 
GlobalMacroDigest.com 

Email: GlobalMacroDigest@gmail.com 

2 

 

Featured stocks: 
 

Skyworks Solutions, Inc. (SWKS).   
 
I first mentioned SWKS in the weekly review for February 24.  The stock closed that 

week at $94.70.  It closed this week at $98.18.  That was a gain of 3.67% in two weeks.  And the 
stock price was up both weeks.   

 
POS:  SWKS is a major supplier to Apple, Inc.  The Apple iPhone has been very successful.  It 
has been anticipated that in September Apple will announce the next version, the iPhone 8.  
This is expected to give a major boost to SWKS. 
 
NEG:  SWKS is heavily dependent on their principal customer Apple, Inc. (40% of their 
business), although they have been working hard to diversify from such a heavy reliance on 
Apple. 
 

Activision Blizzard, Inc. (ATVI) 
 
POS:  This company specializes in computer gaming.  They have increased their operating 
margin to 35% of sales.  
 
POS:  They purchased King Digital and they are just beginning to monetize this large new user 
base.   
 
NEG:  ATVI has rallied over the past month.  This has led some to express concern that the 
stock is fully valued. 
 
NEG:  ATVI recently announced that they are raising prices on some of their popular games.  
This has resulted in some negative reaction from their customers. 
 
Important note: None of these comments constitutes a recommendation to BUY any security.  
DO YOUR OWN DUE DILIGENCE.  And by all means, manage the risk.  Always use stop loss 
orders to protect your positions. 
 
Visit The Global Macro Digest ®.  Globalmacrodigest.com for articles related to the subjects 
discussed in this weekly newsletter. 
 
Copyright Delphi Ventures Incorporated, 2017. © No reproduction of any of The Global Macro 
Digest® information is permitted without the written permission of the publisher.  
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Check here for market insights.  Watch this video, subscribe to my channel to get all updates, and 
visit my website for important market news and commentary. globalmacrodigest.com. 
 
If you have any questions, please send me an email at globalmacrodigest@yahoo.com.  The email 
address can be found on the GMD website as well. 
 
And follow The Global Macro Digest ® on Facebook: https://www.facebook.com/The-Global-
Macro-Digest-R-782146051942284/ 
Twitter: https://twitter.com/DigestMacro 
YouTube: https://www.youtube.com/user/GlobalMacroDigest 
 
Disclaimers and Disclosures  

Disclaimer: Investment positions that are discussed in The Global Macro Digest® are presented merely to 
illustrate themes that have been discussed in The Global Macro Digest® website or in the GMD videos, 
newsletters and bulletins.  The Global Macro Digest® was created to meet the growing demand for expert, 
reliable, objective information about investment alternatives. The Global Macro Digest® is not a financial 
advisor, nor is it a financial manager.  Further, The Global Macro Digest® does not accept any responsibility 
for gains for losses an individual may experience.  The material presented is not intended as an offer or 
solicitation for the purchase or sale of any security or other financial instrument. 
 
The securities, financial instruments and strategies described herein are not suitable for all investors. The 
information found herein does not take into account individual investment objectives, financial situations 
or needs, and is not intended as a recommendation of particular securities, financial instruments or 
strategies. Before acting on this information, each investor should consider whether it is suitable for his 
or her particular circumstances and, if necessary, seek professional advice.  All trading is done at the 
investor’s own risk. Any purchase or sale of securities should be done solely at the discretion and judgment 
of the readers after consultation with their investment advisors. 
 
The information presented is based on information that we consider reliable, but neither The Global 
Macro Digest® nor its affiliates warrant its completeness or accuracy, and it should not be relied on as 
such.  Assumptions, opinions and estimates constitute our judgment as of the date of this material and 
are subject to change without notice. Past performance is not indicative of future results.  
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